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Everything all right Darling? 

 

The clock is ticking down for an increasing fraught sounding Alistair Darling. For once the Scottish 

Independence Vote has finally made the front pages. For some of the papers this has pushed news 

from the Strictly line up, the Great British bake off and Celebrity Big Brother, off the front pages. 

Markets having taken for granted that “No” would prevail, appear to be a little jittery that this could be 

too close to call. Worse still we don’t appear to be getting a clear message either way with the latest 

polls pointing to a narrow margin either way. 

 

Has this been thought through? 

 

  If Scotland votes to “go it alone” all the Scottish MPs, currently numbering 41, will be obsolete 

in March 2016, thereby undermining the Labour Party and transforming the political landscape for the 

remainder – England, Wales and Northern Ireland. Something for Ed Miliband to ponder on and 

perhaps he will a bit more vocal in favour of the Union, over the coming days? The independence vote 

may only be days away but given the potential uncertainty, calls are starting for the postponement of 

next year’s General Election. 

 

What are we watching this week? 

 

  Having descended into something of  a farce last week, with the Ukrainian President’s initial 

announcement of a ceasefire agreement with President Putin, which Russia subsequently denied, 

(how could he have played a part in such an agreement as Russia is not involved … ) Friday’s meeting 

in Minsk appears to have concluded with a ceasefire being reached, and more importantly being 

acknowledged by all. Bearing in mind the length of July’s ceasefire, and continuing low level skirmishes 

a degree of caution remains in order, but progress nonetheless. 

 

 

 



  As with all things to do with the Eurozone, nothing is ever straightforward but last week saw 

Mario Draghi announce that the ECB will now start finally buying assets outright, nearly 6 years after 

the US Federal Reserve. This was in spite of Germany’s continued opposition to such measures, even 

though the assets in question are private sector focussed, rather than being the outright purchase 

of Government bonds. With comparisons being made to the Emperor’s new clothes, it was becoming 

very clear that the pledge ’to do whatever it takes’ was wearing thin and as such the measures are to 

be welcomed, but one suspects that more will be needed. A particularly welcome development on the 

back of this for the Eurozone has been the fall in the Euro, which will be beneficial to the bloc’s 

exporters, and it may also start to bring some upward pressure to inflation numbers, which are now as 

low as 0.3%. 

 

  The largely positive data on the American economy was slightly tainted on Friday, with the 

monthly employment data coming in some way below expectations, however subsequent analysis 

appears to be pointing to possible seasonal distortions, and as such it will be interesting to see whether 

these numbers are revised next month. Other recent data such as the monthly ISM numbers, reached 

levels not seen for a decade and continue to point to a robust US economy and as such the likelihood 

of the employment data causing a change in stance at the Fed Reserve appears low at this stage. 

 

 

  The pound had its worst week this year against the dollar last week and starts the week at a 

10 month at under $1.62, continuing to bring relief to many of the UK’s export orientated companies. 

Recent polling on Scotland appears to suggest growing momentum behind a yes vote, with one major 

poll over the weekend seeing the yes vote ahead for the first time, albeit this excluded the ‘don’t 

knows’. Whilst just one poll, investors are clearly seeing the trend and giving greater consideration to 

the implications of a yes vote. 

 

A sign of the times but the number of 2 year European Government bonds with a negative yield now 

includes France and perhaps even more surprisingly Ireland. As such the only way to make money on 

these bonds is in taking the view that yields will fall further into negative territory, as certainly holding 

to maturity would see holders guaranteed a loss. Whilst negative yields have been seen in before, it 

was more as a flight to safety trade, whereas today it is much broader, and incorporates some of the 

previous sources of anxiety in the likes of Ireland. Recent bond auctions in Spain revealed that 

investors were prepared to lend on a 50 year term at less than 4%. 

 

If you wish to discuss any aspect of this newsletter, please do not hesitate to contact us. 

 

Further information about Alpha Portfolio Management, our products and services, please visit 

www.alpha-pm.co.uk or email info@alpha-pm.co.uk.  Alternatively, you can call us on 0117 203 3460. 
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