
ALPHA BITES……bite sized pieces of information 

 

 
 

Just how smart is the City? 
 

Bristol is at the forefront of a global initiative, as it is to become a ‘laboratory for change’ as part of the 

UK government’s smart cities programme using a superfast, high capacity fibre network. What is a smart 

city? This is not one whose citizens can successfully name the leader of the opposition party or are well 

dressed but one that uses smart city technology to better utilise information and resources. This can 

range from ways to relieve pollution or congestion using sensors and data analysis to smart power grids 

and metering as well as remote healthcare. It also involves making cities greener through encouraging 

environmentally friendly schemes such as cycling rather than driving. Indeed, Bristol has won the 

prestigious title of European Green Capital in 2015.   

 

This got us thinking about the bigger global picture with the shift to renewable energy, greater 

urbanisation and population growth with the demand for clean water and healthcare. We not only provide 

an ethical investment service but think carefully about some of these new long term ‘thematic’ growth 

opportunities, when we consider selecting investments for our mainstream portfolios.  

 

Black fossil fuels are something of a ‘dirty word’ these days and the United Nations has recently given a 

stark warning about the risk to the global environment. Shale oil is a potential new energy source for the 

UK but one which has already received considerable opposition where it is being locally developed. It is 

slightly ironic therefore that while threatening our children’s long term future that a fossil fuel, or to be 

specific the fall in the oil price could, in the short term, rescue the global economy.       

 

What are we watching this week?      

 

Oil slipped to a four year low as Saudi Arabia cut its US export prices. We have highlighted the 

market share fight between Saudi Arabia and US shale oil over the last few weeks. Clearly this is not 

welcome news for oil companies, particularly the US shale oil industry or its suppliers but is good news 

for the consumer driven US economy.  However from an investor point of view, the fall in oil prices is 

creating a headwind for some equity markets due to the heavy weighting of oil companies in key index 

benchmarks particularly the UK and US.   

 

  The UK manufacturing sector saw the October PMI pick up to a three month high although this 

appeared to be driven by domestic demand as export orders fell for a second straight month with weaker 

orders from China and the USA. By comparison the October CIPS services PMI dropped suggesting 

companies are seeing customers delay decision making in view of geo-political uncertainties. The 

prospect of the first BoE interest rate hike is likely to continue to drift based on data such as this.      

  



 

  The European Commission cut its growth outlook for the Eurozone from 1.2% to 0.8% for 2014 

and from 1.7% to 1.1% for 2015. The EU blamed country specific factors, deep seated structural 

problems as well as the public and private debt overhang. Whether this is a sufficient wake up call to 

European politicians to embark on the necessary structural reform is questionable. On past experience 

it is usually only the risk of losing their jobs that prompts politicians into action so it may no doubt require 

a further shock to jolt them to their senses. Mr Draghi stressed the unanimity of the ECB council in its 

pledge to use unconventional monetary measures if needed which could equate to a €1 trillion injection. 

In the meantime, his comments continued to weaken the Euro which hit a two year low against the US 

Dollar.   

 

  The US mid- term election results showed big Republican gains, who now control both the Senate 

and Congress. The Republicans are seen as being more business friendly in general although there could 

be a potential risk to Obamacare for the US healthcare sector. However, market talk of the US hitting the 

debt ceiling again in March 2015 has already begun. The US IS manufacturing index for October was well 

ahead of expectations, matching the previous August high. However, while the US economy has proved 

fairly resilient to broader global slowdown concerns, weaker demand from some overseas markets 

together with a strengthening US Dollar is having an impact with September exports at a five year low.     

 

  Japan’s Nikkei hit a seven year high on the back of the previously announced increased bond 

buying programme and potential Government pension fund increased weighting in Japanese equities.     

 

Finally, we expect markets to remain volatile as investors adjust to the end of the US Fed QE tapering. 

This is already having an impact in a number of different ways. For example, US Dollar strength is 

weighing on commodity prices and the gold price at one point hit a four year low. In Europe, Mr Draghi 

continues to wave the QE big bazooka about rather than firing it.  

 

Many of the UK company management teams we meet view economic conditions as challenging rather 

than impossible and seem to have plenty of innovative ways in which to continue to grow. For 

shareholders, the future may not yet be green but it is certainly not black.      

 
If you wish to discuss any aspect of this newsletter, please do not hesitate to contact us. 

 

Further information about Alpha Portfolio Management, our products and services, please visit www.alpha-

pm.co.uk or email info@alpha-pm.co.uk.  Alternatively, you can call us on 0117 203 3460. 

 
This publication is for informational purposes only and should not be relied upon. The opinions expressed here represent analysis by an Alpha Portfolio 

Management representative at the time of preparation and should not be interpreted as investment advice.  

 

You should seek professional advice before making any investment decisions. The past is not necessarily a guide to future performance. The value of shares 

and the income from them can fall as well as rise and investors may get back less than they originally invested. Any tax reliefs referred to are those currently 

applying. Tax assumptions may change if the law changes and the value of tax relief will depend upon individual circumstances. All estimates and prospective 

figures quoted in this publication are forecast and are not guaranteed. Alpha, its associate companies and/or their clients, directors and employees may own 

or have a position in the securities mentioned herein and may add to or dispose of any such securities. The sender does not accept legal responsibility for 

any errors or omissions, in the context of this message, which arise as a result of internet transmission or as a result of changes made to this document after 

it was sent.  

  

Alpha Portfolio Management is a trading name of R C Brown Investment Management PLC who is authorised and regulated by the FCA.  

Registered Office: 1 The Square, Temple Quay, Bristol, BS1 6DG. Registered in England No. 2489639 
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