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Lower risk may no longer be ‘risk free’



• We have concerns regarding clients lower risk investments, 
particularly fixed interest exposure that, we believe, is looking at 
risk of a material sell off.

• It would appear we are not alone. In a recent survey of 300 global 
managers by CFA UK, four out of five fund managers said bonds 
were overvalued.

 Corporate bonds are more overvalued than ever before.

 Government bonds are the most overvalued asset class.
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Recent Gilt volatility highlights a potential 
shift in status

10-year gilt yield is now below 1.6%
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Comments by:

James Gardner

Alpha Portfolio Management’s Head of Collective Research
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The Challenge

• To identify lower risk strategies that are less correlated to fixed interest 
and equity markets, so won’t be directly impacted by a significant 
correction in either or both markets.

• We have reviewed a wide range of sectors and strategies starting with 
our existing positions and have extended the scope to include short 
duration bond funds, absolute return, long/short, infrastructure, and 
other specialist strategies – considering both open and closed ended 
vehicles.

• In reality, there are very few strategies that offer these dynamics.
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Where are we?

• Fidelity’s Head of Fixed Interest, Ian Spreadbury’s central view is 
that bond yields will continue to remain low for an extended period. 
A reduction in the supply of government bonds will help to support 
prices.  However, he flagged a key risk being a growth/inflation 
shock in the coming year.  This is a key risk that we feel could come 
to pass.

• We would be pleased to discuss all the fund strategies in more 
detail, if these are of interest.
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Important Information

This presentation is for information purposes only.

The value of the investments and the income from them may go down as well as up and you may not get back the full amount you 

invested. 

Past performance is not a guide to future performance. 

Information concerning taxation treatment is based on our understanding of current law and HMRC practice. 

Levels and bases of, and reliefs from taxation depend on the individual circumstances of each client and are subject to change. 

This document is intended to be informative only, it should not be taken as advice and does not constitute a recommendation to buy or 

sell securities or to invest in any of the markets and/or sectors referenced. 

Unless otherwise stated, the source of statistical and other data is Alpha Portfolio Management which is a trading name of R C Brown 

Investment Management PLC. 

Alpha Portfolio Management is a trading name of R C Brown Investment Management PLC.

“FTSE” and “Footsie” are registered trademarks of the London Stock Exchange PLC and The Financial Times Limited and are used by 

FTSE under licence.  Neither FTSE nor its licensors accept any liability for any errors or omissions in FTSE indices.

R C Brown Investment Management PLC is authorised and regulated by the Financial Conduct Authority (registration number 146002).

Registered in England and Wales No. 2489639 at 1 The Square, Temple Quay, Bristol BS1 6DG. 
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